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EO 11652: N/A 
TAGS: ECON, EIND, PN 

SUBJECT: MINISTER OF COMMERCE COMMENTS ON ECONOMIC MEASURES, 
EMPLOYMENT, COPPER, SUGAR AND GUATEMALA 

1 . THE PACKAGE OF LAWS ENACTED THE BEGINNING OF THIS YEAR 
HAVE HAD LESS EFFECT THAN HOPED, ACCORDING TO JULIO SOSA, 

THE MINISTER OF INDUSTRY AND COMMERCE, IN A RECENT PRESS INTER- 
VIEW. HOWEVER, MINISTER SOSA WAS PLEASED TO POINT OUT THAT 
THE REFORMS IN THE LABOR CODE, KNOWN AS LAW 95, RESULTED IN 
NEITHER MASSIVE LAYOFFS NOR REPRISALS. COMMENTING ON THE NEED 
TO TAKE A BROAD VIEW OF THE EFFECTS OF THE LEGISLATION, SOSA 
SAID THAT THERE HAS BEEN AN INCREASE IN THE NUMBER OF BUSINESS 
OF ESTABLISHMENTS AND THAT THEREFORE THE MEASURES HAVE HAD A 
POSITIVE EFFECT, ALTHOUGH LESS THAN HOPED FOR. HE FELT THAT 
THE ENTREPRENEUR HAS COME OUT OF HIS "PSYCHOLOGICAL SHOCK" 

AND THAT THE ECONOMIC CLIMATE IS IMPROVING. FURTHERMORE, 

HE ADDED, NO MAJOR ENTERPRISE HAS GONE UNDER. MAIN 
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PROBLEMS OCCUR IN ENTERPRISES WHICH HAVE NO RAISON D'ETRE 
OR WHICH ARE POORLY FUNDED. HOWEVER, MORE IMPORTANT 
THAN THE NUMBER OF NEW ENTERPRISES IS THE FACT THAT 
EXISTING ENTERPRISES HAVE INCREASED THEIR PERSONNEL, 

HE SAID. 

2. SOSA WAS OPTIMISTIC REGARDING THE LONG-TERM OUTLOOK 
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FOR THE CERRO COLORADO COPPER UNDERTAKING. 

3. AS FOR SUGAR, HE ACKNOWLEDGED THAT AT LEAST UNTIL 
YEAR-END THE PANAMA SUGAR INDUSTRY WOULD BE OPERATING 
AT A LOSS, NO THANKS TO THE FIASCO THAT RESULTED AT THE 
UNCTAD SUGAR CONFERENCE IN GENEVA IN MAY. HE ADDED THAT 
THE CONFERENCE WOULD RECONVENE IN SEPTEMBE TO SEEK AN 
INTERNATIONAL SUGAR PRICE OF 16CENTS PER POUND. 

4. REGARDING RELATIONS WITH GUATEMALA, THE 
MINISTER STRESSED THAT THE BREAK HAD BEEN DIPLOMATIC 
NOT COMMERCIAL; HOWEVER, WHILE PANAMA S IMPORTS FROM 
GUATEMALA EXCEED ITS EXPORTS, SUCH IMPORTS COULD EASILY 
BE BOUGHT ELSEWHERE IF NECESSARY. 

JORDEN 
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